CYCLE & CARRIAGE BINTANG BERHAD

Quarterly Announcement

for the second quarter ended 30 June 2004


Highlights









· Dividend received from DaimlerChrysler Malaysia

· Mercedes-Benz performance driven by improvements in after-sales

· Mazda operations continue to grow

“The Group achieved a reasonable trading performance as Mercedes-Benz after-sales and Mazda operations strengthened. Profit, however, was below the previous year as the benefit of the wholesale margins on Mercedes-Benz stock carried over from 2003 was not repeated.”

Tan Sri Abdul Halim Bin Ali, Chairman

2 August 2004

Results

	
	6 months ended 

30 June
	

	
	2004

RM’000
	2003

RM’000
	Change

%

	Revenue
	391,582
	545,738
	(28)

	Profit from ordinary activities before taxation
	20,287
	27,916
	(27)

	Net profit attributable to shareholders
	13,188
	19,677
	(33)

	
	Sen
	Sen
	

	Basic earnings per share
	13.09
	20.07
	(35)

	Diluted earnings per share
	13.09
	20.07
	(35)

	
	As at 30.6.2004

RM’000
	As at 31.12.2003

RM’000
	

	Shareholders’ funds
	372,350
	369,289
	1

	
	RM
	RM
	

	Net tangible assets per share
	3.70
	3.67
	1


The results for the six months ended 30 June 2004 and 30 June 2003 were not audited. The financial position as at 31 December 2003 was audited.
Overview
The Group achieved a reasonable trading performance as Mercedes-Benz after-sales and Mazda operations strengthened. Profit, however, was below the previous year as the benefit of the wholesale margins on Mercedes-Benz stock carried over in 2003 was not repeated.

Performance

The Group recorded an unaudited profit before taxation of RM20.3 million in the first six months. The result was 27% lower than the first half of 2003, which had the benefit of wholesale margins on Mercedes-Benz stocks carried over.

The overall retail operations of Mercedes-Benz performed well despite pressure on new vehicle margins, with the support of a strong after-sales result. The Mazda operations contributed higher sales and profitability. The Peugeot operations continued to be adversely affected by the strength of the Euro. 

Costs continue to be incurred in respect of renovating the Group’s facilities in the Klang Valley as well as to develop an effective IT infrastructure. A further charge of RM2.1 million has also been made in respect of the cost of the rationalisation of the Group’s workforce. 

A net dividend of RM11.2m was received from DaimlerChrysler Malaysia for 2003 under the terms of the Joint-Venture agreement with DaimlerChrysler.

The share of results of associated companies was a profit of RM3.4 million, against a loss of RM1.7 million in 2003. The loss in 2003 arose from the write-down in the value of one of CCL Group Properties Sdn Bhd’s (“CCLGP”) properties. The sale of CCLGP’s Menara Weld was completed in May and the sale of Wisma Cyclecarri is awaiting FIC’s approval. 

Outlook 

The business environment continues to be highly competitive and margins remain under pressure. There is unlikely to be any material change in the remainder of the year. 

Tan Sri Abdul Halim Bin Ali, 

Chairman

2 August 2004
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